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. ([ HFXVIYH 6XP P DU,

7KLYHSRIWMVHWY MWK O\ WRXQH SURJURMYKHQWHJIUDWRG
5HVLOLM@EE DS W DIWIRRVH-F5% 3P D U N LMPKW U D Q VILUWRIFRWDH SDUD W R U\
DFW L YW RXNIE WLFPDSADHH P H Q W Bl W\WRQ R MGW WH &IRPP L WRHHHW L Q J
KHORBQ )HEUXDU\ DQGKDLUHGVKHHGHUD@LVWHBODQQLQJ
'"HYHORSP HEBW FEQOW L PR RWHWL PAXYEHRER P P LWRMHHYHL\M E:HR U O G
%DQNJMVWUXFBXRISRBEO/ XEPLWIVQGLTKHWKURMBWWHULQJ
&RPPLWRHHW IKHICR®) 0D\ DQGOVRDLENGKHGHUODQLVWHU
DSSURWKBHVWU X FWOEPLYNVE RQH PMKJE G H BV MBIF@DIJHPHQW
8QLWB08WRQ LW RWHY W U X FRAURISIRAMDNDKKUIHH Y LV A S DM & X E PILW

W R/ KR U O%6D QMWK URWXKKFRQRPBUFDLUYLVLEQIRUXUWEBHRFHVVLQJ
7 KLWH VW U X AVOF OLX@BIKHE F O X VRIRRE FRPSRQHOQO®@E® DWVHDW
&RPSRQHQKL OMKWBIH VW U X FADXUI IR E MVEKEW H H &IRPP LW W K H
UHYLVHG )LQDQFLQJ $JUHHPHQW KDG QRW EHHQ VLJQHG GXL

~@RPPXQLWIUDVW WHKDEUBD L\&RMIR@H @ RQW UDHFWB\Z DU G H G
IRGHVLDQ8XSHUYRWIRWIRQGRDWXE FRPSRQHOWEN HVVPHQW YV
EHJDIQQORRG DIIEEWMEB.FWYI HIXBBEXPHQWO0) 53) /03 6(3
ZHUHLQDOL]®GLURQPHPWBIG QZRVLQLWLDRBGXE FRPSRQHQW
UHVW R URDWALIRERP P X Q LMAL O MWKERQ VW U XFRMELIRQGHQRYDRVLR Q
WKHRYHUQPHWRWLJIEFKRRODMXKDPPD/GKWIQHUDXUD®PDDQG
WKH 5XUDO +HDOWK &HQWHU 5+& LQ ODQMRVKRUL ZHUH VXF

7KHBWUHQJIW KHRULRPBEYWGEOLPBWHYLERPSRQHQMW KEHPB® RU
SURFXUHPHQWVWRQFOXGLGGLURUBXWRPDWDRKEQGJIJURPHW
6\WWHBPQGL QD Q HLYMA X DRV WG\ VW HRWHJUDVBROUU» 6BRPSOHWHG
UDGNUWH VHVVPHQWW UMGRY DBHRIQIGRVNKHO* % XLOGRQG
FRQGXFSWHGEDVMRUPHR/RUG L Q 2 WWRQ L J DOMISR® H QHOW X U H G
$:6 DOLJQPHQW VXSSRUWHG E\ VDIHIJXDUGY DQG ZRUNSODF#}

7K HVLOLR)OWEHFR Q VW UXFSH\RQR U BRWPRRQHOEHPRQVWUDWH
WKPRVWLJIQLILFOYIMFHPHRYVURXBGSOHPHQWXW L&D
$OWKRWXHBHUMQLWLHAD IV WWKH. VEXUVHMPHBLQDQFLDO
~QIRUP D/'WWR\NY WKHRUOGD QN L VI/KF)GP MMOKBWW OSQRFHGXUHV
UHTXLUHFHBRY GLWRBQORMMNPWSH O HDWMHXIHBRYHPEHU DQG
WKH UKW XVLDUD FWHGLWREG QHILFRLPRRXQQWEUXDU\ WKH
FRP SR QHQWDOFXK L H WHXE VW D GWR DIOHM V- X Q H 7KH+RXVLQJ
5HFRQVW UBXFIMWMSBRQHYDOLGDWHEHQHILFLUIFIOGNGLQJHPDOH
KHDGKBXVHKRRPBOHWHGKRXVHV URRR Y HUDRM®V W U XRWVUINR Q
LQLWLUDQNHG KRXVHMVEXUVHPHIMAKHE ELOOSRIQYDGMRYKH
ODQDJHPHQWRUPDBMVRPIP-6HQDE FRRESUHKHGVURYMH WD FNLQJ
IURR QL VEHmM I L FWRJI\L AMAY KFRP S O HWLKRRX V H\D G G L WOLLRO@ D J H
5HFRQVW UK RMAIRQW B &W U D L QG QV W U L FPVR @LHY RNAL\QIAOVG D W D
TXDOLW\ UHYLHZV ZHUH FRQGXFWHG WR VWUHQJWKHQ LPSOF

35%$3 $QQXDEBHSRUV



. ([ HFXVIYH 6XP P DU

TKHLYHOLBRRE8SRDUWED WH U VEKMEGD JH P HERYP SR Q H QWA [HF30 X GUHIGP
-)5%$3 DIWHU WKH )HGHUDO 3URMHFW 6WHHULQJ &RPPLWWHH

7KURXE8RPSRQHWQWURMGF@D JHP HOIWK Q SV IVQVWD QB VWLWXWLI
BWUHQJIWKHQKGURMNMWYHQJIW KB QH® D FHRERAG L Q DHVOLKRO® FH G
LQVWLW XWSR WU R XVKFKQRV¥BDVWDRFGHPHQYWEBFRQLWRULQ.
PHFKDQLVPYGLPSURYMEHT XDOLMQGWLPHOL@HWWSRUWLKQH
FRPPXQLFDWWRQWHBYEHYHORBM&PSOHPHQWHGE5$PRQLWRULQ.
PLVVLREBVKHOIGPSOHPHRWBWILHEEWFADUURMNBQWHD® O BMHVD Q
DQ® ( ILUEDWQERDUB®® ( JUDPHZRBMWKSUR MGIHWH O RZS MG
FRQVXOWDWLRQ RI 3-8V

7KHHDWBEORVHGNVKD QJLUE®HB HYV X YWY R QIMNWWHFRMPRQLWRDQG)J
GHOLYHUUBQKDQVWMW®NHKRQEMIHPSRWLW LR)GSGRW KGIH[SWK DV H
RI UHVLOLHQFH IRFXVHG UHFRYHU\

35%$3 $QQXDEBHSRUV



. 3 LRMIFW2 YHUYLHZ

~)5$3VXSSRUMKWHJHFRYHHWGORQJ WHBRLOLRRF®RRG DIIHFWHG
FRPPXQLWLWKSULPDRBREXRQ%»DORFKLPWORKIHGEMS R QWHV K H
GHYDVWDWL@®RQVRRQRRGWKISURM MW JKFWNVWLBDWODVWUXFW XL
UHFRYHHYVLKRMMUHFRQVW UXFOQRRYWUH YHBK D QF H P HIQHV V
IORRIGP\GDFWHIBUPLOOIRRSGEPDJARUWKDQPLO OLREHE Q G
GLVUXSWHI/GIUY LFRI® LY HO L ISPRI@AL F X GSIJIROY\L @AHMD ORFKLVWD Q
ZKHUH SRYHUW\ DQG YXOQHUDELOLW\ LQFUHDVHG VKDUSO\

~)5$ZD\DSSUREMBKHHF X WE&RPPLWRMWKHD WLREORQRRRLAEEXQFLO
(&1 (&L BXIXVW ZLWKVR\RR® Q36" PLOOLRYD QWH® R R DK
~"$ORDIQRPVKHRUO%BDQRKHS URMHFON PAYYH \WPSOHPHQWDWLR
SHULBG® GRSWRXOWL VHFRMRRMNPDLW)\ FHD\SHURDBR X Q GG
GLVDVWHU ULVN UHGXFWLRQ JHQGHU LQFOXVLRQ DQG HQYI

TKHSURMHBRWW LEPROPBO\WULMHGEH RPSRQHQWRY HY HIR O OR ZW®& H
UHVWUXFWXULQJ LW ZLOO FRQVLVW RI RQO\ IRXU FRPSRQHC

&RPPXQLW\ —QIUDVWUXFWXUH 5S5SHKDELOLWDWLRQ
6WUHQJIJWKHQLQJ +\GURPHW DQG &OLPDWH 6HUYLFHV
SHVLOLHQW +RXVLQJ SHFRQVWUXFWLRQ DQG 5HVWRUDWL|
ILYHOLKRRG 6XSSRUW DQG :DWHUVKHG ODQDJHPHQW ([FC
SURMHFW ODQDJHPHQW DQG - QVWLWXWLRQDO 6WUHQJWK

7KHWHYLGHELHPSKDVILRFX VEIEO LY ANHD UHDKNL OWUHDP OLRHQ J
VFRIHR QKD QHAHHFWLY (DFHRARP SRQHDWE\D QL Q G H S H QBAJHRQM F W
'LUHFWRW XSSRUBAHGGIELFDVBHBMHFEBOHPHQ V8DWWR S — Q

% D O R F K BV BWIDQYEHH HIQV W D E O IRWK KHER X V LEHIF R Q V W USKFLWANSR Q
DQGRERPSRQHQWHKRPSRQHQWHYWDE OAMKKIG) ZLWHKWLYLWLHV
LPSOHPHQWWGR QZQ ®N SHF LPRXR/Q% DORFKIZKWEHGHBDAMHFW
ODQDJHPHQWW308 SURYLBMMUSORMPIB QD JHP HROW U V DXXV
FRRUGLQDKWREYW U X FADXDE U R EMEGN HH &IRPP LHHEX WHY LV H G
JLQDQFLQJ $JUHHPHQW ZDV QRW VLJQHG GXULQJ UHSRUWLQ.

7KLVHSRADMS W XRMXPVX O D B/WR HU HWVR/R X O\ WRXQH PDUNLQJ
-)5$3 V WUDQVLWLRQ IURP SUHSDUDWRU\ SODQQLQJ WR I1XOC

35%$3 $QQXDEBHSRUV



. 3LRMIFW&RP SROHOW

&RP SRGHQV &RP P XQW
QO DVAKPMUA

DQGSHDEIDIMRQ 86  PLORQ

&RP SRGHQNV  6WHQI WHQQ)
+\ GRP H\DQG & @ DM
6HYEHV 86  PIORQ

&RP SRHQV  SHMOHQM-RAMQ)
SHFRQIAKFWRQ DG
SHWRIDMRQ 86  PIARQ

&RP SREHQV  / YHIKRRG 6 XSSRWDQG
. DWUIKHG

0DQUHPHQNS6  PIORQ

&RP SRGHQNV 3RV DQDJ HP HOW
7THFKQEDC

SWWDFH 6WHIWHQQ) 86
0 LARQ

&RP SRAHQV & RQAQJ HQA( P HJI HQRA
SH\SRQH 86

0 1ARQ

3URWPWP SBP HQRMRQ8 QW3,8
3,8 &RP SRGHQWV

38 0+63 3DNWEQO HWRIRRJ IFDO
' HSDWR HQA/30 *
0 1QW R ' HHGFH \MDP DEDG

3,8 +RXMQI SHFRQMKFWRQ8 QW
YOBFKIMEQ
&RP SRAHQV

7KHH FOMRQR FRP SRHQW IV
DSSIRYHG E\ \WH 3URVPG\WHUCY

& RP P MitH DQG UHVAKRMUCQY SDSHU
XEP WMGWR : RIS YN T RUNXWWHU

SURFHWQ)

3,8 ) HGHDCBURVIPVD DU HP HQAB QW
)308

\DP DEDG 0 IQWAI R 30QQQ)

" HYHBSP HQADQG
6SHFIDQQUDWIHY 0 R3' 6,

& RP SRGHOW

PSP HOAY $JHER * RYHUP HOAR
3DNMEIQ * R3

7KH EXGIHWHYLMRQV DV SHUULHWAKPWUQJ Z LAEH LOFRUSRUDVIAG | RTRZ LQJ VIKH VLI QLQU Rl ViKH ) LODQRLQD
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6 XE FRPSRQHQW SHVWRUDWLRQ RI :DWHU 6XSSO\ 6FKHPH

2YHWKFHR X URWVKBIH SR UWIDQBIXE FRPSRQHGQ@WLFIRFXVRGWKH
UHVW R UDIWY.BIEOW M ¥ S SWK H P HSU R J U H WAKHUGR X DKUSQ D Q LG
SURFXUHWPW Q YWHKM3 X E G-HD QW KL Q H H B IS@ .U W PYHHQAWWY KEH U PR/
SHIHUHGRBYVRKLUDOKVLIQ 6XSHUY IRQROX OMDE MBIR FXPHQW
ZDWKDUBIGWKKHR UOBD QIR WHYLHROOR ZLQH J UBIRW M R BN K H
LQLWVYBRQOWOLVUBHKGE)3ZDWVVXWEBVKHMHFRQG G DIQWNE L WIX
VXEPLV\GLHIEG RUEHSWHPEHU 7KHIHYLGRGXPHDMOUBHWXUQHG
W RV K-+HU U L J DAMVEIRUQW PIH@EAS ORD B GWGK+H3 $6 O D W IRQBM SWHPEH U
+RZHYHAXULQKHSULO -XQHTXDUWMKMXKE FRPSRQ@BQW
IRUPD®OR S THED IRWN KHSSURYHEBW UX FIWRAKNUQYEHBFXUHRHQW
LPSOHPHQWDWLRQ DFWLYLWLHY ZHUH SXUVXHG XQGHU WKL)

6XE FRPSRQHQW SHFRQVWUXFWLRQ DQG 5S5HKDELOLWDWLI

2YHWKWHHS RUWVIDMWKWXEFRPSRRROMEG RBUHSDUNWRW®WDUO\
LPSOHPHQVWDWHSIF& VSSURRQ@O-XQH WKHHUWRISHIHUHQFH
7TR5VRIKLUIIBRGHVLDQGE XSHUYILNVURRBUH QD ODJ}HE&OHD BHWK H
'RUOC%BD QRNKHBHTXHWRW[SUHVVLRIQEWHWHYVW DWGEHUWEZY WK
VXEPLVVGERRGORQH 6HSWHPEHU DQGNKHY DO XDSWREHWRWY
VKRUWOLVWLQJ DQG WHFKQLFDO UHYLHZ IROORZHG DFURVYV

2Q0 -XQH WKHRQWUDMWZDUGMB V=HHUXQWHUQDWMHRQB O
KDWLQPIRELOLULH@ENGI D PV G QLW L\DIMWMMNEG Y HRURDBQY EULGJHYV
7KHVOHVVHVVPHQWES SRUGE VLDQERVWDQDRILKQMUD Q VWW LR Q
FRQVW UXRWIKRBG® [WHULR&HVXE FRPSRQH®WLIDWL J ZH B\ K H
UHYLVHG LPSOHPHQWDWLRQ SODQ IROORZLQJ UHVWUXFWXU

6XE FRPSRQHQW 5HVWRUDWLRQ RI 6PDOO &RPPXQW)\ )DFl

7KLVXE FRPSRRQDEWQHWALKE QL | LFIDWQOW VIVDVIHYR X V IRV P D O O
VFD®HJIK LP SIHAMW R UDIWGE R DD W IQRBH D VP KU DV W UKKER/MLQ W U D O
'HYHORSP:RQWLQADUWR': 3 JUDQWWIBG URMIDQWH U Y HIQW R RIKV
VHFWR UWM KWW U D WMV LWEHFRPSRQHQRYRIWKFHRQVXOWDQW
KLUHG XQGHU WKH RWKHU WKUHH VHFWRUV WR HQVXUH HIIL

~QWHURM LQIUDVW UXRWHRIOY/WUXBWERQQYGUHQRYDWILWRRH
*RYHUQPHRWLJIKFKRRIDMXKDPP DG KWQHUD X UD-® P DDQ ® K H
5XUBEDOMHQWEUEL®DQMRVERUMXFFHVVARDPSOHWMHBMZ R
IDFLORW MW KHG X FD W HF QDROUR Q K QN KIKIH D OMAK WZRIW W KR O H
IRFXRIWKVYXE FRPSRQABQWONKIH QDRDUWHSW L O - X Q HW KWX E
FRPSRQHOWS URSSIW® RVKSURMWFRSBIQ ® RI X UW IDHFW L YZ MALHH V
XQGHUWDNHQ

35%$3 $QQXDEBHSRUV



%HIRUH DQG $IWHU SLFWXUHV RI 5+& ODQMRVKRUL 1DVHHUDEI

5HKDELOLWDWLRQ RI *RYHUQPHQW %R\V 7DM ORKDPPDG /HKUL 6FKR

35%$3 $QQXDEBHSRUV






2Q 1RYHPEHU DUHYLMEZHWEZQXHO®@ XHWALDBK8 &RPSRQHQW
&KDLUEH® K$IGG LW LBRIFDBIWEHYHORSPBOIRIW 6—-DQ®HBE\-)5%$3 V
6HQLARNWUDWRIHUDWASRHAL D®KDWP DS/ L PD QM KRHHH W LRREX V H G

RQ UHVROVYLRMIOHPHQWBKNLERQH @IGIEVWUHQJIWKH@WEU DIHQF\
FRRUGLQDWLRQ

OHHWLQJ ZLWK 3”8 &RPSRQHQW WR UHYLHZ SURJUHVV XQGHU ")5%$3 KHOG

SURJUHMWY LHAVV IFRKDP L EH®W KBURMHEWFWRR-XQH RQWKH
IHDVLELOLW\ VWXGLHV

$ GHWDLOHG VHVVLRQ ZLWK WHFKQLFDO H[SHUWV WR UHYLHZ WKH SURJU

35%$3 $QQXDEBHSRUV



6VUHQIVKHOLOJ
+\ GLRP HWDOG &QP DV
6HUYLFHV

o r ™MEOMNIV, e, W1$5, e, b £EE
90, An O™ &; , CEUMUE ™S, ©
. G&EA | & r ™MEOMIZE EEAY
1A TOYIHH %,
e ) wOS™HEW, Ae™ EA CésAn
ZOYA™ 1+ a™])#; HSZ°
e AEZ¥M ™MEpoOMV, e, UY
£ AE. WA~ aEAEEAGO™ o alEA ™HZY™H, &EA, ¥
HZY™H, &4EA Z5 atAy
AR Yalge U 8 | o AVaieaEA yzarozomiAn
A, A o™ ™an Ae 1A$a S o/ SV
HEUN Yaho ZOYAMA Y, o THTMEOA ™RAEEB, aEA, Y%
¥ za  A-BER #UA ™ EWD FEU A | a™MZ ™D ™Y
' 1B# 70
o Vi Z3%CA ™RAEEH#A U £
«© AA™Y, Ae A ™ 5 o TRETNY
o T™EOA ™xéCal -, GEAEE
AEZM OO% , aEAY
o #3kEe AéAs &EAYEED, UM A
, 0, As ™ FEUN | Vaho sEE

S,f A) ZS°SA

| |
| |
| I
| I
| |
| |
I I
: o a™@Ae, % WA A ™ As :
| £ SIEOYEAEEa™@A+, ¥, o, O #0126 %RafEUST A) ZS |
! YY-E, Ae ™ AVardé &EA, ¥ Y4 ££ !
: zarhozomA Ao, A | o ZOVAM Asmel aEA, A :
! ,0 80 é34Aa « EAYé3 As 0 YEOOEW !
: ¥za A3EA o aAAOEQAY, A :
| AVaseatA, % TOTHEOA ™A |
| I
| |
| |
| |
| |
| |
| |
| I
| I

35%$3 $QOXD®BHSRUNV



3UH EDVHOLQH VXUYH\ SUHSDUDWLRQ PHHWLQJ DW UHJLRQDO PHWHRUROR

&RP SROHQW2 YHWYLIHZ  3WRIWHW

7KLFRPSRQHRMXVRYPHQKDQFNRAWHFKQEBBDFR Y& QVWLWXWLRC
LQIUDVW WRIPWNML VOD/DH R UR OR $ DRUDAOP BQ'WW R H QH UD QG
XWLEBLEHJRPHWHRURDORUIRPE@IRUP DWW URQRUFRIHFLVLRQ PDNLQ.
30' VFXUURRWHUD@HKZHH VW HHQLRSDW W L FX@DW®R\F K UHKF D QQ V
OLPLWHGGHWLPH®\LPDWEORRRBUHFDVIKIHORP SRQ IDQ AW R
PLWLMKNHRSDRIAOLPDWH KB DDUEBBH/E S U R YHLIUAD\U Q MQY W H P V
DQG VWUHQJIJWKHQLQJ WKH QDWLRQDO +\GURPHW QHWZRUN

2 Y HW KWH S R USH. QLR IGR JUHYW D GHG HILQWRBFR RHWHFKQRORJLFD
DQGQVWLW X B/IURIEHOF HV VRUAKWAU D QV IR U R R W QR Q¥ LV VUL YHHW V
WKHQVWDORIBWWRP DWDWKBEWDWLRGY GHSOR\PRIQMDWKH U
VXUYH L OGRS JUDGRQEDWID QDJHP QW HBWJLRPD®D F LW\
EXLOGDRDQ® KEHYHORSRH®RWEHUQ IMHGY GFHID L SHOUD\W | RUKPHW H
LQYHVW mDH@BMWY L J GHEEH Q HOLRWQ OAD ORFK EXWDGR Q W U IVER W H
QDWLRGNQO EN @ D EOW RRH®DWD G ULHWSR QVEBOLPDWH LQGXFF
KD]DUGYV

‘"HWDLOHG DFWLYLWLHYVY RI WKH FRPSRQHQW DUH SURYLGHG

6LWH $VVHVVPHQW YLVLW LQ %DORFKLVWDQ E\ 3”8 " WHDP

35%$3 $QQXDEBHSRUV



7KHK\GURPHWHR UWRHORIERBWR Q BGRP SRQHQWSOHPHQYWHRXJK
WKFHURMHPWBOHPHQWDWMBO8 XQGHWKHBDNLVWBYWHRURORJLF
'HSDUWPHBQW) QO HEB\D L QGHSHBWHRYW BWFIWRESHUDWEIR®DO
3-8ZDWWDIZHGNHH[SHUME HORFD\EMGHGLFIRWIHEEGDLGSXU
~VODPDERBDQFARRUGLQDYERESG UDWURQBOQHHQWHUQDWLRC
3DQHO RI ([SHUWV ZHUH KLUHG WR IDFLOLWDWH SURFXUHPF

7HFKQNVBBIG® L | L F RAWLIRGDAY W HAHWUSIUH SDDEGHY LHEHABKID QH O
RI([SHUWNWIHRW K UBBIG DORF D WHIBKRUHUBVPDKO QDQ@&KHUDW
ZHUFRQILUFAKG MW DN HKRRGWXIO WIDOWAIROR/Q QD LV XD QEHU H
FRQGXPAWRDGS SRAUWLH) DO L] DHGXGILGIID GWLRZD GOLW$ SUL O
1HJRWLDMRIW QN DG DQ @XHWWMWHWRQJIRLNUWLWKBHSRUWLQJ
SHULRG

7KH[SUHVVRRQWHUBEVSWRFHRWKWXSHUY FRICRQPODFEYDQFHG
GXULWEHBHSRUSHQURGWMKY 2 -WHFHLY®G YDOXEWHFSA LO
IROORZHG E\ WKH :RUOG %DQN V QR REMHFWLRQ OHWWHU L

0DSSLQI$:6 VLWADMRPSWHBLWKIORRG SORBBWILRIQRWLWU]HG
WKHLUBWDVEBRRUGLQZUMWMUWR KD ORFKLEWWDIDWERQWP BEQW
XQGHUWDRG @ LQVWD O DDWKMKGWY H O R SPIHOMQHUW L D@ GY H V
DYRGESOLFBRZRQHRIO QRW KIHSSURYHEBW U X FWKH GGIBDORMHFW
6WHHWLRPIPLWVBEBEHQGRIGY UHYLWHNGURPMRARSAHRPSULVR®U
UDGDUV DQG $:6 XQLWYV

35%$3 $QQXDEBHSRUV



3URFXUHBHRWH\D\GHMD Q¥ HIQ L | L BXQWDRBIH S R USH. QLURG GR U

$:6 DQBJURPNWWWHPNURSHQH®-DQXDU\ ZLWWKMWHFKQLFDO
HYDOXDVBISRIR EMEKHR UOGD QNS SULO DQ@& KFHRPELQHM® OXDWLRQ
FOHDUBBOROORELGTGHW ULILFRMLREVWHOWHJUQ WR, V
ZHUBHFHLWHBHTXHWRWBRSRVDI)EZD\WVVXWEKRUWDHGPYQG

WKW H F K GLFDOX DWMNRSES URYEEQH 3URFXUH PRIWMFHL YZLRU N V
FRQVXOWRQFO XEMBRQWWDJIQR®] ODUFK 7KHRQVXOIDNQW
VLQFIRPSOHG®HMED IGHNVG JIQV/G Q J L Q H HHMVQLIP DRWUANK HQ VW L RVIX W H
OHWHRURORJLFDO DQG *HRSK\VLFV ,0* EXLOGLQJ LQ .DUDFI

3"8 0+63 PHPEHUYV DW "0* .DUDFKL
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( QYLLRQP HQVIDO  6RFLDOBDI HIXDUGV

7KURXJKWXWHSRUWLMWKH6 8SQLBEHFDPRISHUDW L R@BIEX O\
BHSWHPEHU TXDUWHWERXDOLNWBIHUH QSODFHNGI\VDIHIJXDUG
LQVWUXPLHOFW X &/IKPEO) 6(3 /03 DQG6&3ZHUH. QDODH&GXEOLFO\
GLVFORHEL QKWDPHSHULRGYLURQP HEW B B QRLKQHF N OZN W/
GHYHORIRHIGQ | UD VW UXIFWEXILWE D G IVE U H H GALRPIS O H WQHE H W W D
'HFHPEHU DQG®ZDGDUXQH $VLWH VSHFRQDUMPBQWR WK H

~0* DQG OHWHRURORJLFDO :RUNVKRS LQ .DUDFKL ZDV SUHSD

&DSDFLW\ EREWGYRRQWVQ@FHWEVID UWHUVYLWHDLYHYYLRQV
WKH0)ZHUKHA@HSWHPEHWQGEHEUXDU\ $ZRUKSD VD | HWQ G
)L USWGN U D L @ HY.V YRRORSND D BAW K HD U D FXR U N V KLRB D \ LQ
FROODERUDWKLR@RHUJHGHUY LSAHHAWFXH - @ GGLWLKHS WHDP
SDUWLFLYDKMIGLURQPBQ&®RF)DOPHZR(BN)RUXPQVODPLILEDG
0D\ 7KLMYHGWRYLGBRSSRUW X ®/NLSQ R MWB MA J X DALGWK
HYROYRQM™GD QX LGDQRK HJLRE}XWON DFWDBEBYRW UH Q J WEW 8 U
DJHQF\ FRRUGLQDWLRQ RQ ULVN PLWLJDWLRQ

(QKDQFLQJ :RUNSODFH 6DIHW\ WKURXJK 7UDLQLQJ .DUDFKL

6 VIDNHK RGHU &RRUGLODVIRQ

'XULQWKHHSRUWHQIRMKBURMPAPIWMQWD VRQHIGFRIRUGLOQDWHEUDC
SURYLQBRMBOBLVWOHKNWORAQVXWVYIRRRWRSOHPHQWIUNRIMRMEIMWM HU L C
&RPPLWWG6EES P HHW LODHVKHO®- VODPDERGL ENW KHLQLVMRBODQQLQ
DQGFR FKDLEODHNMKBKLHILQLVRIHKAUDORFKIAMWEKQRDSDUWLFLBDRWPLR
JRYHUQPFPHXGWHYHOR SPHOYWGBHHU X BGXE 3FPHHWLDQEHHN®URIUHYV
UHYLHZVY FKDLUHG E\ WKH 3URMHFW '"LUHFWRU HQVXUHG WLF

35%$3 $QQXDEBHSRUV



7HFKQ ERRQW G L QIDANR.RIQQ W DZIOMIGS 0+68QLWNDGHPQFWLWXWLRC
DQERPPXQUWD N H K RAOREQMIXW K B WR MIHFRAML YZHAUIBHOV. J @ H\EEKR W K
VFLHQWN[SIHE\W O\G-R FPHH GKKBIJURPHWHR WBRORPWWFWRRWLYHO\
HQJDJH® P LFRIP P X Q L WRRAHU LR X Q G OHHYGEIWRQ | R WKGH VL JIQ
DQSODQ@UQIWHU Y HQORRRRRU G L QILWKKRIGU U L J W SR Q W lRH Q W V
%DORFKBX®WR QEE H3D N KWK ZDQ 6L Q GIKQV X WKIH V6 LQVWDOODWLF
IXQGHEGP X O W IGSROGRIUWU MW UDWHD DRED QBKGH UBBYH Y HQRWLHQUOD S
DQG GXSOLFDWLRQ RI UHVRXUFHV

7RSURPRWH BRPSHWLDQBWUDQVSDUBIRIFRFXUHPWRB/URMHFW
RUJDQURNXEDUNR W UHDHFKYLRQRHEBW QJD JISQWRYVSHEWGGH UV
HQFRXUDEU®RD GHWUWLFL IDWGERQ UL ISIURIF XUHPHIWLUHPHQW YV
$GGLWLIHRQDOHP HGIWKHIZ L WKKEHX UYRIMDNLVWBEYLURQPHQWD
SURWHFWHRG[3$ DQGVKBIDNLVWDIHFRPPXQ I$SPWWR B BWSW R
HQVXWBERPSOLDZFWKHJIXODWRWPHZRDMEDGKHUHYRWHFKQLFDO
VWDQGDUGYV

$ VHULRNILHOYG. VLZHW HFRQGXFWRIBVVHVYDGDUWBQGIHODWHG
LQIUDVWUXERWHFAEHU WK3H-8 0+68QGHUWRRK WVRRBIUBVPDLO

. KDQRUWKBVVHVVFRHQW %DQ®GVYUWROORZPKSVLRER/XHWWD
FRQILUPKIGW DPGB R F D WILGREQF O XEGLHGE X V RIQREWH IXUELVRPHQW
30" RIILFBIQ® HV L G HOQRWIMDRION U R MWW ADIPO WR. VLWKBQVWUXPHQW
ODLQWHQM@KS-0*DQ & KMHHWHRUR QR WUINAVIXERGED UD FKRIY DO XD W H
WKWHHTXLUHPRIBTWL SP KW DG XV W K H U PRRUSHR W H QD GIDOMLIQV
%DORFKIZWWBYVHVWREHWHUPRLIQHLQ Y L UR Q PHRRMEIDAV L B QL W\
RSHUDWLRQDO IHDVLELOLW\
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3”8 0+63 ' " .KDQ 9LVLW IRU & %DQG 5DGDU 6LWH (YDOXDWLRQ WK
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3’8 0+63 6HOHFWLRQ RI FRQVXOWLQJ ILUP IRU GHVLJQ VXSHUYLVLRQ DQG SURM|
PHHWLQJ KHOG RQ $SULO

0+63DFWLHIQODIJAGWKL DIJHQFLIY :)3 2&+$ LOWHUQDIW2ZR QDO
‘++ ~VODPHPLERQFHRBRQOGZISGEMW LRQPL QW IHUO- DQ®RFDO

1*2V 35&6/$622 $.+$ WR/WUHQ JSIXUHQQ H UDKES\R D GRXQW U H D FK
HITRUWKRHSURJUPPLQWD FORFRRUGLQR2MWUW R MNHGHUDIRMHFW
ODQDJHPHQMW\308 DQ® K:HR U %D 7N\DVAHD VR Q VXIXIFRPSOLDQFH
ZLWK ILGXFLDU\ WHFKQLFDO DQG UHSRUWLQJ VWDQGDUGYV

2QO0LQH VHVVLRQ ZLWK LQWHUQDWLRQDO 3DQHO RI H[SHUWV DW 0+63

35%$3 $QQXDEBHSRUV



BURJUDP 6SHFLDOLVW 6DKDU 0XQLU )308 VKDUHV NH\ LQVLJKWY RQ :RUOG OHWHF
YLGHR

2Q:RUOBGHWHRURORILFDOWKBURMERW+63 MRLQWOKOLJKWHG
&RPSRQHQWRIUHYS KDV LHLRUWRP S URHMHULD U Q MYV W HIPQYG
SXEMDIFFFHWROLPDYWIHRUPDWHRWXOWL WRRWKE OHDIWVRIRMVY.IJQHG

DFW L YZMANKDW L SQD R U MMLLHAVQ J WIKGNQMIGN ®WQ R QIDEDS Q VX U H G
WKDW LQWHUYHQWLRQV ZHUH ERWK WHFKQLFDOO\ VRXQG DG

35%$3 $QOXDBHSRUV
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&RP SROHOW2 YHWYIHZ ~ 3LRIWHW

7KH PRQVRRI@MRRGYV
FDXVHG XQSUHFHGHQWHG
GHYDVWDWQREDORFKLVWDQ
GHVWUR\LQU VHYHUHO\
GDPDJLQJQ HVWLPDWHG
KRPHWQUHVSRQVH
WKLVFRPSRQHQSWRYLGHYV
ILQDQFLDOUVLVWDQFH KRXVLQJ
JUDQWWR HQDEOHVKH
UHFRQVWURXFWQRQ KD]DUG
UHV L OKLRDQWLIRIN K AR VW
DIIHFWHKGR XV HKR O BKH
LQWHUYHDRWGELIRWYLJQWE&
UHVW RKH OWHU QLG G
VDIHWNRU IDPLOLHXLOH
VXSSRUWERQRPRIHFFRYHU\
LQVKGLVDVWHU DHHRDNG
7KHSURMEBBW SSURYEHN G
&':3 RQ $XJXVW DQGE\
(&1(&RQ $XIXVW ZLWXK
W R WFIRGYRM 3. 5 ELOOLRQ
86" PLOOLURQDXQGHG
E\DFRQFHVVQRDQRW K H
"RUOBDQNPSOHPHQWBWLRQ
SODQ@®NGLYH \BBULRG
DQG VWUXFWXUHG LQWR WZR
OU %DVKHHU .KDQ .KRVD 6RKEDWSXU

6LQEMLDFHSWISRIQW HP®KYR XV LEHFRQVW UNFIWMER &DQRW
UHFHLYDHGGLUHEMVE XUV HPRGXHWRW KIS HQGLQHYLVRR® K H
'"LVEXUVHP HQOD QFQDROUP DIWWR\HY +RZHYBWI B6HSWHPEHU
DW R \R 305 PLOOZIRBEK D Q Q MORAIGHS 8 E\W K)HHG H UDUR M H F W
ODQDJHPHX@WW308 7KH)LQDQFULLD@®D JHP HEHW W MRXFE FHV VX0 O\
RSHQ MBIURMSIVW. JQ PHRFR XQOMY W U H D P OLL@IHERISBI® DW LR Q V
LQFOXGHSD DR QMM RN Q DWROLGIFALKHES MVWDEOLVKPHQW
DQG WKH KLULQJ RI NH\ VWDII WR RSHUDWH WKH DFFRXQW

7KH3URMBIF68HFW DFE® L H YH GQ L | LFFLDAHY WE QBIMY KHHSRUWLQJ
SHULRGFOXWK®IFFHVSURGXUHPEBQWERDURIDO-6/LUPRU
WKEHYHORSRH\WEBURMHFIW KERGD®YD OL G DMWRIRBQR® RELOH
DSSOLFDIOWLSRERFHWRWY HUEHG UH S D U DDVBELYRIQ W L WK IR FIIQQEL® G O
ILQDQAYDOXDWHRRVW®BRUOBGDQNRREMHFWHL\WQHU DQG
FRQW QBB RW L DRXICRPQ. \D D F R@I VD FQR@I $ X JX\V3W L RIBR/ K LV
LQ X OWK®-6WHDEBHYHO RBKRMEH Q H I L BIDIDUL\G DMRRBQ G HVLIQHG
IRUPRQ.RERZRROEW [J D L©3BGV H D RWOW KW R D@ G R Q G X FS\LIDR W
WHVWLQJ LQ PXOWLSOH HQYLURQPHQWYV

'"HWDLOHG DFWLYLWLHV RI WKH FRPSRQHQW DUH JLYHQ LQ $

35%$3 $QQXDEBHSRUV



SURJUD/IMDRXEVHTX YOWDGCGOWWWRU EHQHILFLIUDWNHUDEDG
DQGSDIIDUDEDCGNULEWOL]LEB QHILF LR WLKHVUWWD QRIKIRXVLQJ
JUD QWX J X \DW) G HS W H P E K IV H DIPO \HR/ W D E OQVACE WIID R DQ G
ZRUNIORRZW¥EHQHILFLDOLG DYERRRUPDW LR QU D VW UXEQLWRU L Q J
TXDODWVXUDODHGOGIPQGRFLDMHIXDHGVYLURQPPRGIMIM PHQW
JULHY DUHGHU D\VME HQ H I L FAMDWIH Y LBIQ G HUW L | L F QDAGLRIQMWL R 19
EHQHILFDWMJIRULRBWKRQIDWP® XWRPSWLRULWY]DW EZRQ H
ILQDOL]HG LQ $XJIXVW

%RXQGDU\ GHPDUFDWLRQ SURFHVV IRU KRXVH FRQVWUXFWLR

'XUL@FWREHU '"HFHPEMKHRXVLBRHFRQVW UXFMWATRBQUHOHDVHG
W KIH UWWD QFEIRB\PHQWW KFR QVW U REW LKRRXVH@ KHDPEHULRG
W KH58 DO WRIOHDVKMHFRQE®DQRKH\PHQWR EHHILFL DZUWMK/
SOLQWKFRAY WU ¥R SROIVIKGRPSOLIZQWKYDVWIHMINHGXFWLRQ
'55 DQGLQLPXRQVWUXRKWERQEZKHXQ &H UMK D Q Q FOKHIGR W.KKH
JHGHBDAMHFWWDW IJHPEQW\308 ZLWONVRWIBO5 PLOOGRWEXUVHG
WR/KH5 8E\W KB 08 DW XSS RWURNK VWIRH® BW L YXQWMAH®H—/SURFHVV
ZDV FRPSOHWHG

'XULQNKSWHULRBGWRU EHQHILFLZDUWE RQ O HW W Ul & X\JKH5 8
9DOLG3WSRMESORDGWMEO0—-6DVKEREYHKHIRMHFSWOHPHQWDWL
3DUWQHBUMNSPRQWKHVH ZHUMHPDOH KHBRX\GH K RDO/G V
'HFHPEHU 7KH58DOVMELOLWDKBHFGRXQW RSHREARV
EHQHILFLRUEZKYFK DFFRX Q@MY R/ XFFHVV RIHDHI G
EHQHILFERPSHOVMELRBHWHUEILFDMPRQWR KH-3XHUSIURFHVVHG
GXULQUWKH XDUWHOQVXUKXRLQWHUUXWABLYPDSRUIRWRQJIRLQJ
FRQVWUXFWLRQ DFWLYLWLHYV

~Q-DQXDU\ ODUFKSHULRXHRXVLOHFRQVWUSGUWWE® PDGH
VLIQLILFDRMW HPIW SOHRHQH\DFWLYXQGHWKBHVLOERRWLQJ
5HF R Q VW UPDRFRASLRRQS QARGR D EHQHILFRDBAHUBHYLHEZAG
XSORDWRXK+H580DQDJHPHQWMRUP DBNVREBP-6GDVKERDH®HFWLQJ
WKBFFHOHSDWRIGLH RSHUDWILIRIPY8 4AXDOBWYXUD@BHVHDP
FRPSOHGDIEBE UWL I LIRWWLRBHQH I L FLIDDULNIZFU L WAW EMBR ZD U G
HQVXUIG@WDFFXUDFOLJLELIWMW L FIDVWIGRRP SO LDQFAMEURMHFW
VWDQGDUGYV

35%$3 $QQXDEBHSRUV



JROORZAHUIWL I L DBIWRR Y W IDFFMLLYZ ML YL W LIRWHG KRXVLQJ
XQLWMWKNDJIH PROHWRIUBQDRPHWKHVH KRXVHKRO G WV KWHCH
SOLQOWIO BWDJH DGY HBR R/ KGIL QWHDBWDJIH SURJUHWRHG
WKHRRYWDJHWDJIHDQG %DWFKRXVHEWUHXOBRPSOHIWHG
DGKHUHMRENDVBIHEHGXFWER@® QGLQLPXPRQVWUXNKWEGRQLQHYV
7KHVRL OHVWRRHR/Q V WUWDWRBJR JUHGNWUD QVLWUR EH®MHILFLD U\
YDOLGDWLRQ WR RQ JURXQG UHFRQVWUXFWLRQ

J)LHOG OPSGIOPHQWDWERQVKNOSRUBNSIBILRQRRUGLQBWRUV
SHILRQ@ILQHBUYWDQ&RPPXQIMHB®BSHUYLERIWZKRFRQGXFWHG
H[W H Q WLLYHDVF V R\D\F K K- LK D@D JVLDVHHUDEDEG UDPRE@DVEHOD
GLVW KWW VLRAX VRGR Y HU V HRIQ QR LODWD O L G IHVQLVRXQW K Bi
IRUPDWLQR@UDLRI9Q ® OFHFAR Q VW UKR WRIRIQWHHIE VI DFLO L WBW L Q J
RSHQLQJ RI EHQHILFLDU\ EDQN DFFRXQWV DQG PRQLWRULQ

5HIXODQIDJIHP HZQWHKLVWNEPWQLVWKBRSHEGE U KWRYLVIQEDO
RS H U D WRRMOOHDQ B E ORRIRWRKRR U G L QDWRROH | | L F LVFHUWY L F H
GHOLYHENQHILFLDUIMOW HJ UDSBHE DFHKO HEW W RPPLWPWAW
WLPH®UDQVSIDUHBRRPPXQLW\ GUHFRI@V W UXFWKLRRY WO RR G
DIIHEFWHG GLVWULFWV Rl %DORFKLVWDQ

$OOLHG %DQN -DIIHUDEDG +DSS\ EHQHILFLDULHY UHFLHYLQJ WHK

'XULQWKIKSULO -XQH +58 V3URMHKPWOH P HQ WIDNMMR@IBY 8V
UHYDOLGDWHRXWI EHQHILF IRIQWIKEV R X UGIBHVH QWL Q J

R IW KWW R WIDQ JHW DOLG BWRRBWWY HHEORP S O HIMMBKKWHPDLQLQJ
EHQHILFLDULHY FODVVLILHG DV QRW IRXQG IURP WKH LQLYV

35%$3 $QQXDEBHSRUV



&RQVWUXRVERW QLWLUBWHG KRXVDQUL®XULQKHXD U DG

X Q LWH/D F RAHKBHR FOIH Y ZHKOL @VHKUWHH P D L XIQQLIVHWIHQY DU L RWAD JH V
RIFRQVWUXF®DLBRO OH O L O L WDKRE B Q LRQ J EMHILFED@N
DFFRXQWY HQVXULQJ UHDGLQHVV IRU JUDQW GLVEXUVHPHQ

%RXQGDU\ GHPDUFDWLRQ SURFHVV IRU KRXVH FRQVWUXFWLF
( QYLLRQP HQVIDO  6RFLDOBDI HIXDUGV

~Q X0\ WKEHB* WHDBRUNLALIWHKP SOHP H@GW UQIQIHQUW H J UBW H G
JXLGHOLQWROOBDHARQVWUXRRRIRWQWH B L @ RGX OIHRYE R WKU H
FRQVWUXFQERQ VW UXFRADLRDQW K R R QW KWK O R/O O R 2MIGM/ H D P
UHYLHZDHGBGLVFORHMGKIS URMBA®WY LWHKKQ YLUR QP HDQWSRF L D O
ODQDJHPH@OW HZREMIDNHKRQIEHWHP BOWQ@ YL URQRMMD®ERFLDO
&RPPLWPHQW 30DQ DQG /DERU ODQDJHPHQW 3URFHGXUHV

JURRDQXDUWRDUFK WR7UDLQRIJUDLQWHNVLRWKHOTBKHVH
FRYHWOX LURQPIKQWPORMBEYWQGDERQGHPRQVWNDMIMK H
+58PRELDSSOLFDRMBERIXPHQWLILPILOD®/ UDLOEQVW RVWUHQJIWKHC
HQYLURQRPHIHBRDW KBIHDFPH Y HO TG L UR Q P BIROGVMMCREMIKDFEIN O L V W
DQG RULHQWHG -3V RQ LWV DSSOLFDWLRQ UHSRUWLQJ WLP

%HWZHISQ DQ GXQH HYLURQPHRRQIMEDRW P EH G GLH®YV K 815 &
PRELOHDLP@RGXOBWHIUHWKHMVLURG3VWDIQFBEB PRFN5&
IRUPDWLR® UDLYLPIODWERBUEME58 (66DQG7WHDRWRIQV XUH
FRPSOLDIFHRUUBFHGRFXPHQWDWILRYKMDPKBHULRKWHDP
DQDO\]GIBWDRP HQYLURQPYRWIHIAKHFNOURMWD I IDUDEDG
1DVHHUDBPNYEHD@GD FKKALR QL U PIGKH UHDRFA Y L UR Q PHRWIRF ROV
$Q)*' TXHVWLRQ@QDONR Y H O RSBIGY H/QYY L UR Q PH@QWH®MHQ J H
DQG$6+ FRQGLWDRGBVWDIHUM UDLQHBGPLQLYWHWKFOHDU
XQGHUVWDQGLQJ RI TXHVWLRQV DQG GDWD FROOHFWLRQ PH

) AR

e/
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$ WZR GD\ 7UDLQLQJ RI 7UDLQHUV RQ VDIHJXDUGV IRU 9LOODJH 5HFRQVWU

&RRUGLODVIRQ Z MK 6VIDNHKR@HU/

BWDNHKRRRBUGL QDWERE® SRQHQWHPDLBRGVLVDAMHOW SRVHIXO
W KU R X JWR¥HAD UX UL QUKILUVXWD UW KO\ 6HSWHPE FUKH58WHDP
HQJDJBIBW LY HWKKHRUO® QMW RLQD MHHHQHILBEDDBDRW ZRADQ

-X OW K:HR U 0%D QAL VV YRV LW K485 8 R | | L FRILD W H F K QUHF\D\DIZR QY K
VWDIDWHIHWZHHQ -XOWKWRREOMLHOG WHYWE B FGLNVG/ WL FW V
OHVVRQV OMHHVVER&KHRD -XONRHIORIEGA ORXWHARD QG HYLVH
WKWRRBFRUGLQIOSXIXWNKH58 SUHVH GBWRGIXEB\W WE X U LD J
IRUPBORJUHMYLPHEHW IZQ WKK®W D QEKHUMP SOHPHQWRI/QRBQJIH\
ZHUH GLVFXVVHG DQG VROXWLRQV DJUHHG

~Q2FWREHU 'HFHPEHWHULRG/DNHKRBBHGLQDGW R Q VILVWHKG
SURMPRWHGQWR RDAHRSOHPHQWIVRRIPPEMWKLIK O WHNQHZ
PHHW ZQJK H COOMW KHL Q L VRMBO D Q Q'HYHOR S PIHIBS H F LD WLDWLY
OR3' 6-FKDLEMEBK$GGLWBREDAWQOWWH GEMKHURMHBWFWR U
~)5$B® QG KHR UO%BD QNJDFWDRHD JHIWWFXVVLROXWRGRSHUDWLRQD
ERWWOHQHFNVY DQG DFFHOHUDWLRQ VWUDWHJLHV

)XUWKRRBUGLQIDIWRBRAYPDGRQHEUXDU\ ZKHQURMHBWFWRU
~)5$8U $VIDQG\OWQDFFRPSDELHRBXVLDQGQIUDVW BSHFKDAELVW
IURP)5$3WKH58 —Q1UDVW USSH¥X DIBQ @WK 5HJLR @R B U G L DQ/GR U
(QJLQHRURW YLVLYWHEDLVW UXAM QUKWLVIWWHDPRQLWRUHG
EHQHILFRPRRXRSHQL@®IYW SUHSDUDWIURRXVEBD\RRWUNLQYV
PHHW ZQJID O \KRI (& WKK'HH S X V&\RP P LV V L ROQHEUVO® H L Q | BUL/AV U L F W
OHYHO VXSSRUW IRU RQJRLQJ UHFRQVWUXFWLRQ DFWLYLWI
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&(2 +58 SUHVHQWLQJ D FKHTXH WR DQ HOGHUO\ EHQHILFLDU\ ZRPDQ
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JURP -DQXD&22 +580U IDMHWPDEOHBPXOWL G LIVHGUEVRAVR
.DFKKiKDODJVUDVHHUDERGDIIDUDBPBFERPSD E\HJHILRROQG
WHFKQLARDEBKHLVVURBXVRG DWDOLGDMWERQ VW PR IWRYLQJ
95& RUPDWDRG@LVWULBEMZRQ )HEUXD3WRMHEWFWR$YLVLWHG
/IDVEHQ DMK 8D QG)5$W HDRRRQLBRBIJUBIQ® QJDZHWKKH SXW\
&RPPLVVLROQBDFAN\O GIRIIW L @XWEVZR GDADLQRIQUDLQRARY
IRUPSOHPHGQGWURQHIRQ YHE UXDARY HU(63 Y D | HJ X DDUGEGE/
ODERRPSOLDRQFHODUFWKHIDL@EIDUDLQRARWRYQJLQHHINHO G
LOQHUBRs X JIVQ GR K OKU L Q JH.[BH U W. QW\G U XRFQY HR Q QQ IHU@W W UWRW X U H
VRPHRIWKPRVWHPRWHHDROOREHIBRQH GDR7TRQ ODUFXKLFK
IRFXVHG RQ PRELOH DSS EDVHG 95& IRUPDWLRQ DQG GDVKEF

7R7 IRU (QJLQHHUYV ODUFK

~"QWKHLQDIXDUWSIRIULO -XQH VWDNHKRFRRMG L Q DRIFLARQRE
UHLQIRWPLDQGDQRGWSURYILGIRGHUD WHRIGAZHHQ -XQH 58

W H D FF\R Q G X FM/RILODLW IZW W-K3 W RL Y 8 LV W U DFW K&V WDXKDP P D G
1IDVHHUDBDI®UDBEQGRKEWSXKH LVUWYLHEHBIJURGHQHILFLDU\
YDOLGIF\R QRQ U X¥FWDLIBIYSG 5 &W U D L @ HQU H VAKHHWV LR@WKSE 8&W R R O
DQG® QY LUR QPHORWREROKH OLGH D UOXNQHROOREHERFNHVVLRQV
XVLQKHRELDSISTKHHQGHDIHJXDASGF L IYQ VVIHKEIDF K QD FK K L
WROHDIRFXYURXSLVFXVVREBGUYHVYROHQ SDUWLFLIDWHRRDQFH
PHFKDQLRPERPPXQDWHGWPLG -X®HSRUJDQIWGER GRRQ
ZRUN S OFYD VV PHLIHIY HQ WK RTRSMRUHQGHU %DBVRGH Q B4D
VHUYLFH SURYLGHUV ZHUH ILQDOL]JHG DQG VKDUHG ZLWK WK
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/ LYHIKRRG VXSSRUN
DQG: DVIHUKHG
0 DQDIHP HQW

&RP SROHQWEVIDVKYV

7KH% /(367 (3DFFRXDWMPDLQHRB]HVL QEFHSWIKRGEUHY HQDVH G
WD QJISEH®RH URKNMR U OGD QOND VEHWIR SRGHWE SSWRERPSRQBEW UW
R IW KUHH V W U X F TNOHWLEDUIR MEVF MH & R® P L WWAKHER H T X 1B Q B/\OR WHKE V
GHFLVLRQ DQG WKH FRPSRQHQW ZDV UHPRYHG IURP WKH SL
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3LRMIPNO DQDIHP HQW
7 HFK QLFDOS \WWMMWIDQFH
DQG BWHQIVKHQIQ]

&RP SROHQW2 YHWYLHZ  3WRIWHW

&RPSRQHQWRBYLGRYWHUDUFKLQJ
VXSSRIRWWKHPSOHPHQWIWLRQ
~)5$3WKURXWKHHGHUDULRMHFW
ODQDJHPIBQWW308 —WQFOXGHV
IXQFWLRQMODWM®R SURMHFW
FRRUGLQDWIERXFLDRXHUVLIKW
HQYLUR QPHOSRFIFIR® SOLDQFH
UHVXOWRQLWRULQOWDNHKROGHU
HQJDJHPHQWQG NQRZOHGJH
PDQDJHPHQW ¥RPSRQH®NVR
FRYHWWFKQDFEDVWHNQPHQLQJ
DQEWUDVBODFOLROVXWKDW
WKHSURMHFMPDLQM VSRQVLYH
HIILFLHR®G DOLJQHEGWKLW YV

GHYHORSPHQW REMHFWLYHYV
)308 0 ( YLVLW 8& ODQMKRVKXUL 'LVWULFW

0D\

7KHHGHWBL®RMBBYDJHP HMQWW308 SURYLEMOWL VHREWRIMLG KW
IDFLOL\WMIQWELIRF HV VWY HQJWKEG QW GW XWL\R B PYQ G D LVEK H
IRXQGDWLRQ IRU SURMHFW UHVWUXFWXULQJ

)308FRQ Y H QG U/WR M'HBWF WPRHHW RQJ-XO\ WRVWDE®MUVKHG
PDQDJHPBQRWRFRORAPO HP HQWQQWK/LAD YR O O RZHWWGKHHFRQ G
BURYLQAWE B ULRRPLWWHHWLIRY 6HSWHPEKDLUHGVKEBKLHI
BHFUHWRIU%DORFKLYWIDRKNRFXVHBQ FRPSRQHWWPHOLQRKNDO
LPSOHPHQWDWLRQ FKDOOHQJHV DQG EXGJHW PDWWHUYV

2Q G6HSWHPPHUJK ORMH®/ IOHIB\ WKJHGHWRQLVVRHBODQQLQJ
HPSKDVLWHKSBUJHQMHIRU5$3 MORRG FR YHHIUR UMW RO ORZPHSIWL Q J
ZLW38WRQ 6HSWHPEHMIHR®RQJRLEORRUGLQD@EGR®AJUHEWKVY OH
DGPLQLVWIX3\S G W L QXHR BUKH Y LWEV V DRMKH RQRPUIFD LUV
'LYLVRRQ 6HSWHP&G G LW LR ®MBO/X\E P LVWWNKGU WSHURONBIN §R U W
WR OR3' 6— DQG IDFLOLWDWHG XSGDWHV DQG GLVEXUVHPHQ\
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JROORZMWXHPHHWLRQUWKVKHHPEHUHYHORSPHRAWPXQLFDWLRQ\
'HY&RPMWR3' 6-GXUL®FHPEHU )308 SOD\BGHQ WWRODKY
VHFXUNBWDGPLQLYVWUDSL QDK BISSO R VYO WW RDEY D Q F) $3 V
LPSOHPHQWRWWR @ Q JWVDWQL W R VS REIB/®8 O HE D U JHMANG LR QV
RQWKBHVXQWIVPHZRIUIWXK-8 0+6BQ@-8 &RPSRQHQMLQIRUFLQJ
PRQLWR WIQUGH Y D O XD WWRMH MO LJQHIGN SURMHRMELFDWRH V
&RPPXQLFDBHRORR R08 ILQDOWHKSE R MERFERP X Q LLARIHW U D WVHRJ \
JXLG/MVDNHKRXOWHHDERUD QINBA QERD UIHGW HDRGBIDW P Q G
LQLWLDWHG SURFXUHPHQW RI WKH WKLUG SDUW\ 0 ( ILUP

&RPPXQLFDWLRQ VWUDWHJI\ PHHWLQJ ZLWK 0V $PQD .DPDO OHPEHU 'HY

2Q )HEUXDWKHKVRURMAEMWH ERPPLWRHHNEZO W RL GWDL EM G
WKMHHGHUDL@LVWHBODQQDQBNVKIEKLHILQLVWHWDORFKLMWWDQ
KLIJKOLJBRKLG Y HPHDOUK KR XVLIORPSRQ @B QGRUVHG
XQLWYV IRU FRQVWUXFWLRQ WKURXJK RZQHU GULYHQ DSSUR

%HWZHBIQXDWGDUFK )308O0OHWBGHIXORDOORZZXKBBKBWRQV XUH
VPRRWK RSHUDWLRQDO FRQWLQXLW\

WK 3URMHFW 6WHHULQJ FRPPLWWHH JHEUXDU\
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~)5$8HPDL@PHE QWMBBREKULQKHRYHUQPHQW VFKHYLWEVVLRQ
FKDLUEH & KBIHFUHWDIR3' 6-5HSUHVHO)$$Q308 SDUWLFLSDWHG
VWUDWHYEKVWHRBYS OROHGNKHR UMD Q N QW H U S VRUSDIPW K

W K& KLHILQLVWHRXWEKN L O®YHORSPHQWW L BARLYKDQERQJ WHUP

UHVLOIDHQFNMLOOV EBHOQERUOUMRXQGZROMIDIBWKKSFRPLQJ
SURMHFW UHVWUXFWXULQJ

OR3'" 6” 6WDWHJILF UHYLHZ RI RQJRLQJ SURMHFWY LQFOXGLQJ ")5%3

2Q $SULWMKHWKSURMIEWWHUSLRRPLWWSESSHURWNHIUHVWUXFWXUL
HOHPHEWWXWIRRPSRQHOQWEXE FRPSRQHQWE®8 UHDOORFDWLF

RIS6' PLOOBR@®SRVIEEGLWLRDDORIGE' PLOODR@UHYLVHG
336"

WK 3URMHFW 6WHHULQJ &RPPLWWHH RI ")5%3 0D\

)XUWKHUPRBO® ODXQF KHGH)5$3ZHEVLMQOD\ WRHQKDQEMKEOLF
FRPPXQLFDWIMDREHDFFHVB®GEZ LIUDS R2Q S\ DILHOG OHYHC
UHYLIEDLUE\G3URMHIFWHFWRUS$SVIDQG\.KDQDW3-8 +58ZKHUH
LPSOHPHQWR VO R EIMI@V[W WHBNUB LV F X VALMEKL V WW HB\RA\Q
SDUDQO®MI&RPP X QL FDWIHDEW OEG HW D VOING LZRGW K H5 8 W R

VWU HQ .DKH 8D RX W U HHD FRKUMKW H V V LIRFOX VRIGE P S U R YRUQW U H D FK
VWUDWHJILHY DQG HQVXULQJ PHVVDJH FRQVLVWHQF\ DFURVYV
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&RPPXQLFDWLRQ RXWUHDFK VWUDWHJILHYVY GLVFXVVLRQ ZLWK +58 OHG E\ &RPP X

"RLOWIOGBQLWRRILVQMLEGWZHHQ O0D\KHOSBIGV HWWD GLQBVVYH
GLVWURPWREHGE DVLEERQWXOWDIWERQW QOBFDXGVQDBPHBLHI
3DNLV@WQ QURXHIE F X WELHRIDZ LWKH ¥ GV LAVKW TXGH. V E X U V H BIQGW V
FRQWULDFFMO L] D'WHRQVHFWURPDL QR & 2R N IZQ W8K- 8 WR HIL QH
GDWD WUDFNLQJ WRROV DQG UHSRUWLQJ PHFKDQLVPV LQ OL

)308 7THDP ILHOG DQG 95& 'LVWULFW 8VWD OXKDPPDG -DIIDUDEDG
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)308 7HDP ILHOG YLVLW 6RKEDWSXW 0D\

7KURXJKRIRM/DBRPSRQHOWRY LGHNGW L WRKRQWR QQPELIHQV XUHG
WLPHXW E XUV H B WN VSHED WHGVV X EP L WS/KMGL PDGLQDQFLDO
SURJUWRWR3' 6-DQEXVWDUBHEERBP XQ L F DWW URE-\8 \- WV (
DQ®XGHWMRUMWEKBURXQGZIRUWNYLGHQFH EDN HGIDMWS $ 3
WUDQVLWLRQV LQWR IXO0O VFDOH LPSOHPHQWDWLRQ

( QYLLROP HOVIDODQG 6RFLDOBDI HI XDUGV

'XULQWKMHDUY308 KDWHPDLGHR®PLWWR®W HJU DR QGH
UHVSRQWRMH XPHBV X DHFVY RD/¥P5$ERPSRQHQMYP WR $SULO

)308 VW DD D RBDUWHKR XQH U S DURWBE 8D QG+63 SDWLFLSIDWKB
'RUO%GD QNQW(QYLURQPHQ@RPOLDOPHZRBY)RUXPGVODPDEDG
7KHRUXRIIHUSIGD FWOLHF\D\OR QH/Q Y L U R Q PUIHLQRNDIDD JH P HQWO X VL Y H
SODQORQGHQGHU UHVYRABYXPHEMWUHVLIKWAMR EHLQ@BSOLHG
WRWUHQJIWKHQXDB SO HPMHD WERQW L F K QR YZDROU NDQ G O L P D W H
UHVLOLHQW LQIUDVWUXFWXUH

)308 WQJDJHPBIQWRWHQ®IREBPPXQLW)\ | REXWHIGY HOWLRBW K

(66 &RPPXQHEWDOWKGDIHWNVKMQLS\DUW L F LESHDQWAHBBDD O IVKG
3V\FKRVRKISS® UW3 6 6F RR UG L QFDHMIVRIOHIF R J Q MW KHIRR W L RQBO
SV\FKRORNREIDOVDWWFHBYHKMQYROY HKRHRWL MKHRSRUWD Q F H
RIVRF LWDHV L O IDHOXE GHU O)3QBGEURD GFRRPPLWPW@ME GUHVVLQJ
FRPPXQLW\ ZHOO EHLQJ DORQJVLGH SK\VWLFDO UHFRQVWUXF)\

$VLPSOHPHQWDWRILRIOQWHKHN S HULHBRREQW LVWR KD SHKEURMHFEW V
DSSURDWXDIHIXDHQVXUWRIEWWHKQYLURQPHQ®/ROLWDLO/ NV H
PLWLIJDWHG ZKLOH IRVWHULQJ LQFOXVLYH UHFRYHU\ LQ IORI
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)308 +58 DQG 378 0+63 PHPEHUV DWWHQGHG (6) :RUNVKRS $SUL

)308 5HSUHVHQWLQJ ")5$3 DW 0+366 &RRUGLQDWLRQ PHHWLQJ 0

6 VIDNHKR@HU &RRUGLODVIRQ

2YHWKFHR X URIMVKHH D Y308 KDV H U YBIN®V K$SIULPDUHSUHVH@RBWLYH
OLQNLHGHUDWR Y L QB Q@AY W H U Q DWW R PHDIORY FDHF B W O HA)B W/H V
LPSOHPHQWDRRAXRI WKURXJIBH LWRQYHOQWGNVDLYHG RHYV
KLJK OHQHDJHP HMDAVYR X E O HVRKIRKEO B ONYQ L R U IDIQLEBIVL QWD L Q
RSHUDWLRQDO PRPHQWXP DFURVV DOO FRPSRQHQWYV

)BS0BKHMP HHWEZQWKKRUOGD (RNQ $XIXWRRQILWRH PLOOLRQ
ILQDQRIDFNDUHVRRSHUDWERWYW WO HGGE DN VRQVWUDWHPHOLQHV
IRU SRVW IORRG UHFRQVWUXFWLRQ
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6XEVHTXLQW OH@ BIDJIH P H QWO XBBHS L\HEV VRRQ 6HSWHPEHG
E\WKHGHODQLVMIBODQQDREZH®AOP HHW LDLIWKKHH P E HEB ' R

OR3' 6-RQ 6HSWHPE®GES' RQ 6HSWHPEBRGYDQPISOHPHQWDWLR
~ @ L @HWKKS$Q Q X:IRQW N O DT X D U WSHWROMAUBIQ B O WDLWR P S O HDAQHSG
VXEPLWWHG WR OR3' 6-

SURMHFW 5HYLHZ PHHWLQJ ZLWK WKH :RUOG EDQN $XIXVW

2Q 1RYHPEBHS®08 PHWLWWKHBGGLW LEHFUMVRDUR3' 6— ZLWK
SDUWLF LISRWMLKRRU O%6D GBNR X W K LD W HI) LWRD VW WSWIRFNK UHPHQW
VW UHQJWRRMHRX Q L F D VDIQREQ\) D ONLHHS URM BRWXPH QAWWP HHW L Q J
IRFXVHR®PLOHVWRXHLHYHPBQ@®WHDGLQRYYFDOH BKEVHTXHQW
HQJDJHPHIQWWFOX®HBFHPEHWHVVLRIQVWKWHPEHUHYHORSPHQW
&RPPXQLFDWLRRBY 6-DVVWDWHERY$GGLWLRYOOOMWKEPLWWHG
FRQVROLSHO\WHBDGLQDQBUROUHMERVMR3' 6— \6) VHFWWRQ
HQVXUH DOLJQPHQW ZLWK QDWLRQDO UHFRYHU\ I[UDPHZRUN"

BURMHFW 5HYLHZ PHHWLQJ ZLWK WKH DW OR3' 6" DWWHQGHG E\ 3' ")5$3 DQG :RUC
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3URMBBWRJUBWYW/ FDOHSXOD QUUKMHYLHZHBWKHFRQRPSHADLUV
'LYLVLRDORFKLYG®LQVERQBEMFUHWBB3 DQ G KH UO% D QINW
OR3' 6-RQ ODUFK ~@HU DIJFQRUGLQDOWMIRQWKIHHL QIRUFHG
W K U R WHKF K GELIFFONDV W R\S ®ICERIS Y308 IDFLOLR\DHBUB G  PLOOL® Q
+58 SD\PHQWWY& XSSRUW-HGURFHVVVRUJIDQLYMGE X OWDWHZRUN
RULHQWHNVVRBLQWK 8 & BRQHQMG-8 0+6BHHSBQLJQ FZH @MW
SURMHBWV &RPPXQLFDWLHROWL RLGOMW UR G X\FKHEL QD O LBWE& M HF W
&RPPXQLF DM RMWHINRYVEV-QVW LW XMLRY DM WUHQIJWKHQH
WKURXRIXKERDUBLYKHQWHDYABOMI D Q@®DXQFKLIQBURFXUHPHQW
SURFHVV IRU WKH 0 ( ILUP

SURMHFW SURJUHVV DQG VFDOH XS SODQV UHYLHZHG ZLWK ($' %DORFKL
DW OR3' 6~ ODUFK

$VS D URVH | | R UMRWV U H Q JVRIRHUGS L QIDAVEL\R QD \R M BILURV DJK WS HFLDOLVW
IURP)5$SUHVHGWWES\DVIBBQDJIHP HQMP HZ FOUMH T X LEG 8

OR3' 6,LQNKEDWLREXRUNVKRA QWHQEDY HD RHYH QRF X VR Q
DGYDQFLQJ DQ RXWFRPH EDVHG PRQLWRULQJ IUDPHZRUN

0( "&7 6SHFLDOLVWYV )308 ")5$3 DW 5) ZRUNVKRS 0D\
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2Q -XQH308 OHGXDMMHVVLRPQYHFKQUHDIRIZHDV LEVLW XWD Q ®
VWUDVWHIDGFRIXWWKE (2 RI,VODRBIHO LBDINLVWDIFD OLEKRWWHL QJ
GHOLYAHRKDQLVKHXQLMWMOVRRRRUGLQIDWEGVVLROR/DIIDUDEDG
I1DDVHHUDEQG@XHWWKWHUSFURJUADMWHYLHDIQ&ERPPXQLMHGEDFN
ZDV LQFRUSRUDWHG

)XUWKHURRBHV KMDMRUO H VWIRFKH. W X BB/ KRQ E R D U B IMCKI (
JLURZKLFKERQVXOVWDWRRBVGHYHORWBKHE$D ( )UDPHZRWR
SURYDGWUXFWSSHRIDRRWUDFEURJUBVVHVUHYXDQGQIRUPLQJ
HYLGHQFH EWR/MIGFSVW R Y H PHFQ\R D 8HQ JD J H P HG W8vH Q V X UKD W
GHYHOR SPHOWQHPESD HP H @WH Q 5 DH)\S U R Y L QFHLIDGH WNHKPLLEL Q H G

L QIR U MRHGEW U D \R B MIHF WRISHHAD WW R D@D Q B¥ F R X Q W & ID@MLGND\U G V
DQFKRULEBIBDVD PRGHROISRVW GLFRRWBUQD@EHR®HUDO SURYLQH
VIQHUJ\
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